
 
2020 Individual Foal Offering Supplement 

Effective April 25,2020 
 
Overview: 
As WVS continues to evolve, our goal of being a complete thoroughbred operation means that 
we will explore and offer all aspects of the business to our Club members.  
 
From 2017 to 2020, WVS has operated a breeding operation.   Through the last 3 years we 
have continued to evolve our breeding operations and are excited to offer something new. 
 
The 2020 Individual Foal Offering is an individual horse program, not a portfolio-based 
program.  This means that Club members will be able to participate in individual foals that they 
choose.  This program is a modification of a classic mare rental program as we will be offering 
the ability for Club members to be part of the thoroughbred breeding industry in a safe, confined 
exposure manner. 
  
Our goal will be to utilize mares from a few different selected pools: 

● Mares that graduate from our racing program who are great candidates for breeding 
success 

● Mares that we can claim or buy privately 
● Mares who are already in foal who we can buy at year-end mixed sales  
● Mares that we lease for a season from other owners 
● Mares that are already in the broodmare band of Wasabi Ventures Stables 

 
We will be working with our in-house team to identify offerings for the program. 
 
Watch this video of TK Kuegler talking about the new program. 
The point of this document is to highlight the program, the opportunity, and the risks. 
 
The key features of the 2020 Individual Foal Offering program: 

● Fixed Price on the Offering - No Ongoing Bills 
● Limited Exposure - Like WVS Racing Programs, there is no chance for Future 

Expenses. If the Foal offering loses money, WVS absorbs those costs 
● Finite Time - The Foal Offering will be liquidated at the time of his/her weaning from the 

mare, so you know when an offering ends.  Because you are not buying the mare, you 
have a finite time period of commitment (e.g. 6 to 15 months) 

https://www.youtube.com/watch?v=Go_vuTBzyHs


● Reduced Risk - WVS will only open a Foal Offering once a mare has checked in foal to 
the chosen stallion 

● Perpetual Breeders Bonuses - Even after the foal is sold, a Club member can continue 
to earn breeding bonuses for the racing life of the horse. 

 
 
Foal Offering Club Member Details:  

1. A Club member can buy a .5 to 10% stake in any individual foal offering.  
2. There is no $99 admin fee on the horse offering. 
3. When it comes time for the mare and foal to be weaned, the foal will be sold by 

December of the year it was born.  See below for details about how the price of the foal 
will be calculated. 

4. Once a foal has been sold, an exit statement will be calculated that covers all of the 
revenue minus all of the expenses.   At that point, if there is a positive return for the foal, 
each participating Club member will be compensated on their prorated portion of the 
proceeds.  If the individual foal offering has a negative value, Wasabi Ventures Stables 
will absorb the losses - no individual Club member will owe anything more than the 
initial purchase. 

5. Individual Foal Club Members have the first right to purchase up to 5% of any foals 
that stays with Wasabi Ventures Stables and moves to the Racing Program as a 
yearling. 

 
General Items for the Individual Foal Program: 

● We will be pricing and structuring the program a little differently, but as always we 
attempt to keep the process honest, transparent, and simple. 

● WVS is the manager and sole decision maker on the aspects of the Individual Foal 
Offering Program, but as always with all of its programs, WVS will attempt to be 
transparent and open about the entire process.   In any place possible and when 
reasonable, we will give insights into our horse selection process, breeding plans, and 
management process. 

● WVS will offer up to 80% of each foal to the Club membership, with WVS owning at least 
20%.   If any portion of the 80% is not sold, WVS will retain that portion. 

 
Pricing of the Foals in the Program: 
Like all of our programs WVS believes heavily in honesty and transparency in the pricing of the 
horses and programs offered.   The pricing for our foal offerings will be no different. 
 
The first step in the pricing process is to establish the Foal Offering Price. 
The offering price will be determined by the following components: 

● Estimated Mare and Foal Boarding Expenses 
● Estimated Veterinary Bills 
● Stallion Stud Fee 
● Mare Leasing Cost  



● Estimated Vanning, Misc Expenses  
 
 
For Club Members, their price for their .5 to 10% is determined by the methods described 
above times their chosen percentage.. 
 
How Do Individual Foals Make Money? 
Unlike racing where the revenue is earned is from purse money, money if claimed away, and/or 
the sale of the horse at the end of its racing career, foals can earn money in different ways: 

● State-bred bonuses for breeding programs 
● Selling the weanling 

State Bred Bonuses - In 2020, WVS will be concentrating all of our efforts for broodmare 
offerings on Florida, Maryland, Pennsylvania, and New York bred programs.  The amazing thing 
with state bred bonus programs is that you earn money as a breeder even if you sell the 
offspring and it races for someone else!  You can learn about the Maryland program here: 
http://marylandthoroughbred.com/cms/pdf/MDFundexplained.pdf  
New York bred program here: 
http://www.nybreds.com/rules/award-payments-for-partnerships/  
Florida bred program: 
https://www.ftboa.com/Racing/Florida-bred-Incentives 
Pennsylvania bred program: 
https://pabred.com/about-phba/why-breed-in-pa/ 
 
Selling Weanlings - The goal at WVS Broodmare Program is to produce offspring horses that 
we will sell as weanlings.  For weanlings that do not sell at our expected price, we will retain 
them for WVS Racing Program offerings. 

● For the horses that stay in the WVS Racing Program, the price for the horse will be 
established by the lowest of three calculations: 

○ The average of two estimates of value from independent consignors  
○ The last RNA bid at an auction 
○ A private sale transaction 
○ The horse becomes completely unfit by the time of the weanling sale and has to 

be retired and ends up worth $0 
 
Financial Flow of a Foal Opportunity: 
When a foal is sold, WVS will do a final settlement for the Club members that takes all revenues 
and deducts all of the expenses and pay out a Club member his/her appropriate percentage. 
 
All of the money paid at the purchase of the Individual Foal Offering goes as a credit towards 
the final settlement.  
 
EXAMPLE #1 
Initial pricing for an individual foal offering: 

http://marylandthoroughbred.com/cms/pdf/MDFundexplained.pdf
http://www.nybreds.com/rules/award-payments-for-partnerships/
https://www.ftboa.com/Racing/Florida-bred-Incentives
https://pabred.com/about-phba/why-breed-in-pa/


Mare Lease - $750 
Stallion Stud Fee - $3,750 
Boarding Fee Estimate - $12,000 
Vet Estimate - $2,000 
Registration Fees (Jockey Club and State Fees) - $500 

Total:$19,000 
The foal is born, has a healthy weanling year, and sells at a weanling auction for $20,000 
 
The closing statement: 
 
Revenue: 

Credit From Initial Purchase: $19,000 
Sold Price of the Weanling: $20,000 

Total Revenue: $39,000 
 
Expenses: 

Mare Lease - $750 
Stallion Stud Fee - $3,750 
Boarding Fees Actual - $9,500 
Vet Actual - $800 
Registration Fees (Jockey Club and State Fees) - $500 
Auction Expenses - $2,000 

Total Expenses: $17,250 
 
Net Proceeds: $21,750 (shared prorata to all participating Club members) 
 
EXAMPLE #2 
Initial pricing for an individual foal offering: 

Mare Lease - $750 
Stallion Stud Fee - $3,750 
Boarding Fee Estimate - $12,000 
Vet Estimate - $2,000 
Registration Fees (Jockey Club and State Fees) - $500 

Total:$19,000 
The foal slips in month 5. 
 
The closing statement: 
 
Revenue: 

Credit From Initial Purchase: $19,000 
Sold Price of the Weanling: $0 

Total Revenue: $19,000 



 
Expenses: 

Mare Lease - $750 
Stallion Stud Fee - $0 
Boarding Fees Actual - $3,500 
Vet Actual - $400 
Registration Fees (Jockey Club and State Fees) - $0 
Auction Expenses - $0 

Total Expenses: $4,650 
 
Net Proceeds: $14,350 (shared prorata to all participating Club members) 
 
EXAMPLE #3 
Initial pricing for an individual foal offering: 

Mare Lease - $750 
Stallion Stud Fee - $3,750 
Boarding Fee Estimate - $12,000 
Vet Estimate - $2,000 
Registration Fees (Jockey Club and State Fees) - $500 

Total:$19,000 
The foal is born, but has serious health issues that requires a trip to the clinic.  Unfortunately, 
the foal does not survive. 
 
The closing statement: 
 
Revenue: 

Credit From Initial Purchase: $19,000 
Sold Price of the Weanling: $0 

Total Revenue: $19,000 
 
Expenses: 

Mare Lease - $750 
Stallion Stud Fee - $3,750 
Boarding Fees Actual - $8,500 
Vet Actual - $8,500 
Registration Fees (Jockey Club and State Fees) - $0 
Auction Expenses - $0 

Total Expenses: $21,500 
 
Net Proceeds: -$2,500 (WVS absorbs this entire additional loss) 
 



One last note, that even after a foal has been sold and we have done a final settlement 
statement, he/she could continue to earn bonuses as it runs.  In this case, we will declare a 
100% dividend on July 31st of any given year to pay out any and all revenues. 
 
 
Risks: 

● Individual foals, like all racehorses, are unpredictable.  We are using the best skills and 
knowledge we have to make good decisions on our purchases and management, but 
anything could happen. 

● It is possible that none of the foals reach a sales price that we think are good decisions 
to sell.  In this case, all of the horses would enter the WVS Racing Program. 

● It is also possible that all of the horses are in a place where we should sell them and 
make profits where we can.   Thus, we may not have any of the horses enter the WVS 
Racing Program.  

● Like any other startup venture, there is risk in the Individual Foal Program that market 
conditions could change or that some of the assumptions in the models are incorrect. 
Despite the time and effort put into the planning by the WVS team, this is a risky 
venture. 

 
NOTE: 
This supplement is an addition to the Thoroughbred Racehorse Management Agreement  - 
https://s3.amazonaws.com/stable-bucket/Co_owner_WVStables_Agreement.pdf  

https://s3.amazonaws.com/stable-bucket/Co_owner_WVStables_Agreement.pdf

